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END SEMESTER EXAMINATION, MAY - 2026
B. Com. (Hons.) Semester — IV Paper Code: 541123

Subject Name: Management Accounting Subject Code: BCM404
Time allotted: 03 Hours Max. Marks: 100

Note: Read all the instructions carefully

Q.1 | Attempt all questions (CO1,2)

Consider the situations given below and write down the impact over BEP (10x2=20

An increase in P/V ratio Marks)

An increase in sales quantity(Q).

A decrease in variable cost per unit.

. A decrease in contribution per unit

An increase in selling price per unit.

A decrease in fixed cost.

A 20% increase in both selling price and variable cost per unit.

. A 20% increase in the selling price per unit and 20% decrease in the sales quantity.
A 40% increase in variable cost per unit and 40% decrease in fixed cost.
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J. A decrease in total profit
Q.2 | Attempt any five questions (CO3,4) (5x4=20
a. Explain the concept of break-even point and its importance in profit planning. Marks)
b. Discuss the role of contribution in marginal costing decisions.
c. Explain material cost variance and its main components.
d. Explain the impact of non-cash and non-operating items upon net profit.
e. Discuss the significance of profitability ratios.
f.  Explain the different types of activities responsible for the flow of cash.
g. Briefly discuss the term ‘current assets.
Q.3  Attempt any three questions (CO 4,5)
a. Explain Du Pont Analysis with a diagram, highlighting its role in evaluating (3x10=30
profitability, efficiency, and financial leverage, and briefly examine the use of Marks)

control charts in monitoring financial and cost performance. Based on the
following information, compute.
b. Funds from Operations and analyze the necessary adjustments:

1. Net Profit as per Profit and Loss Account: %5,60,000

i1. Depreciation: ¥85,000

iii. Interest on investments received: 355,000

iv. Profit on sale of machinery: 330,000

v. Profit on revaluation of land: %1,10,000

vi. Interest on term loans: 320,000

c. Complete the following table (Highlight the BEP)
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d. Compute all the Variances related to material cost from the following table

STANDARD ACTUAL
] Price UANTITY Price
Material Type QUANTITY(Kg.) (Rs. /Kg) Q (Kg.) (Rs. /Kg)
A 40 12 70 11
B 60 14 80 16
Total Quantity 100 150
Less: Loss 20 40
ISEQUAL TO: YIELD 80 110

Q4

Attempt any two questions. (CO5,6)

(2x15=30Marks)

a. Following being the comparative Balance sheet of ABC. Limited

BALANCE SHEET OF ABC LTD.
Liabilities 2023 2024 Assets 2023 2024
Equity Share Capital 5,00,000 6,50,000 é‘jng”;&g 2,40,000 3,60,000
Reserves & Surplus 1,80,000 2,60,000 Plan_t & 4,00,000 3,80,000
e Y Machinery Y ”
Long-term Loan 2,00,000 1,50,000 Stock 1,70,000 2,00,000
Creditors 1,20,000 1,40,000 Debtors 1,00,000 1,20,000
Outstanding
Expenses 30,000 40,000 Cash & Bank 1,20,000 1,80,000
Total 10,30,000 | 12,40,000 Total 10,30,000 | 12,40,000
Additional Information:
a) Depreciation on Plant & Machinery: 340,000
b) Land sold for 50,000 (Book value 30,000, Profit ¥20,000)
c) Dividend paid: 60,000 d)Income tax paid: 350,000
e) Business purchased by issue of equity shares %1,50,000 including:
Land & Building 280,000, Plant & Machinery 340,000, Stock %30,000
You are required to prepare Cash Flow Statement of ABC Ltd. As per AS 3, Indirect method.
b. Following are the details pertaining to labor cost:
STANDARD ACTUAL
LABOR RATE/Hr LABOR
LABOR CATEGORY HOURS . HOURS RATE/HTr.
SKILLED 600 65 500 80
SEMI-SKILLED 400 45 700 50
Total 1000 1200
FACTORY HOURS 10
IDLE HOUR 1
You are required to:
i.  Compute:

1. Labor Cost Variance (LCV) 2. Labor Rate Variance (LRV)
3. Labor Efficiency Variance (LEV Paid Hours)
4. Labor Efficiency Variance (LEV Effective Hours)
5. Idle Time Variance (ITV) 6. Labor Usage Variance (LUV)
7. Labor Mix Variance (LMV)
ii.  Verify the above variances with the help of cost-split diagram
c¢. From the following information of X Ltd., calculate:
(i) Current Ratio (if) Quick Ratio
(iv) Total Assets Turnover Ratio
(v) Return on Investment (ROI)
Cash = 30,000 Debtors =80,000 Inventory =1,20,000 Creditors = 45,000
Bank Overdraft = 30,000 Net Sales = 5,00,000 Total Assets = 2,50,000 Net Profit = 50,000

*k*k

(iii) Stock Turnover Ratio
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